


City of El Paso 
Economic Development Department 

 
M E M O R A N D U M 

 
TO:  Mayor & Council 
  Jim Martinez, CAO 
 
FROM: David G. Dobson, Director 
   
SUBJECT:  April 27, 2004 Council Meeting, First Amendment to Tax Abatement Agreement with 

Physicians Specialty Hospital of El Paso–East  (District 6) 
 
DATE:   April 22, 2004 
 
 
Physicians Specialty Hospital of El Paso–East entered into a Tax Abatement Agreement with the City of 
El Paso on June 26, 2001.  Due to the fact that the company experienced delays in construction, the 
project was completed in 2003, not 2002, as originally scheduled.  While the contract allows for this 
delay in accordance with Section I. General Terms, Part A. Term, of the agreement, Economic 
Development Department staff is recommending amendment of the job creation table, contained in the 
agreement, to reflect the timeline change.  Staff asks that the enclosed amendment be made to Section 
IV. Job Creation of the agreement to reflect the change in dates due to construction delays. 
 
If you have any questions regarding this amendment, please call me at ext. 4672.  Thank you for your 
time and consideration of this recommendation. 
 
Attachments  
 
 
 
 
 
 
 
 
 
 
 
 
Cc: Ruth Reyes, Assistant City Attorney 



RESOLUTION 
 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF EL PASO: 
 
 That the Mayor be authorized to sign a First Amendment to Tax Abatement 
Agreement by and between the City of El Paso and Physicians Specialty Hospital of El 
Paso-East to amend the year ending dates of the job creation requirements. 
 
 ADOPTED this 27th day of April 2004. 
 
 
      CITY OF EL PASO 
 
      ____________________________________ 
      Joe Wardy 
      Mayor 
ATTEST: 
 
_____________________________   
Richarda D. Momsen 
City Clerk 
 
 
APPROVED AS TO FORM:  APPROVED AS TO CONTENT: 
 
_____________________________  ____________________________________ 
Ruth Reyes     David G. Dobson 
Assistant City Attorney   Director  

Economic Development Department       



FIRST AMENDMENT TO TAX ABATEMENT AGREEMENT 
 

STATE OF TEXAS  } 
    } KNOW ALL MEN BY THESE PRESENTS 
COUNTY OF EL PASO }  
 
 

This First Amendment is entered into this 27th day of April 2004 by and 
between the City of El Paso (the “City”) and Physicians Specialty Hospital of El Paso-
East, and its assignees (the “Company”). 

 
RECITALS 

 
 WHEREAS, on June 26th 2001, the City and the Company entered into a Tax 
Abatement Agreement (“Agreement”), a copy of which is attached and labeled as Exhibit 
“A”, and incorporated by reference for all purposes, to exempt from taxation a part of the 
increase in the assessed value of the Company’s Eligible Real Property and Eligible 
Personal Property. 
 
 WHEREAS, the parties now desire to amend the Agreement by amending the 
“Year Ending” dates in Article IV. Job Creation, A. Number of Jobs. 
 
 NOW, THEREFORE, it is hereby agreed as follows: 
 
1.  Article IV. Job Creation, A. Number of Jobs of the Agreement is hereby amended in its 
entirety to read as follows: 
 

IV.  JOB CREATION 

A.  Number of Jobs.  In order to qualify for abatement of the assessed value of the 

Eligible Real Property in accordance with Table I above, the Company must retain 3 

existing jobs and create and sustain 223 new jobs as specified below in Table II:  

 

Table II 

Year Ending New Jobs 
Created 

Total (End of 
Year) 

Required Jobs 

Tax Abatement 
Year 

 
December 31, 

2003 

 
64-69 

 
67-72 

 
2004 

 
December 31, 

2004 

 
116-129 

 
183-201 

 
2005 
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December 31, 

2005 

 
3-8 

 
186-209 

 
2006 

 
December 31, 

2006 

 
3-8 

 
189-217 

 
2007 

 
December 31, 

2007 

 
9-37 

 
226 

 
2008 

 
December 31, 

2008 

 
0 

 
226 

 
2009 

 
December 31, 

2009 

 
0 

 
226 

 
2010 

 
December 31, 

2010 

 
0 

 
226 

 
2011 

 
December 31, 

2011 

 
0 

 
226 

 
2012 

 
December 31, 

2012 

 
0 

 
226 

 
2013 

 
 

 
 

2.  All remaining terms and conditions of the Agreement, except as herein revised, shall 
remain in full force and effect. 

 
IN WITNESS WHEREOF, the City and the Company have executed duplicate 

counterparts to effectuate this agreement. 
 

      CITY OF EL PASO 
 
      ____________________________________ 
      Joe Wardy 
      Mayor 
ATTEST: 
 
_________________________________ 
Richarda D. Momsen 
City Clerk 
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APPROVED AS TO FORM:   APPROVED AS TO CONTENT: 
 
__________________________________  ______________________________ 
Ruth Reyes      David G. Dobson,  
Assistant City Attorney    Director 

Economic Development Department    
 

PHYSICIANS SPECIALTY 
HOSPITAL OF EL PASO-EAST 
 
By: ___________________________ 
Title: _________________________   
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